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SUBJECT: OPIC APPLICATION OE FOREMOST-MCKESSON - 273-75-336 
SAUDI ARABIA 

1. OPIC WOULD APPRECIATE EMBASSY COMMENTS REGARDING SUB- 
JECT APPLICATION AS REQUESTED IN STATE 224742 ASAP. 

2. OPIC AND THE SAG EXECUTED A BILATERAL AGREEMENT DATED 
FEBRUARY 27, 1975. THIS BILATERAL AGREEMENT PROVIDES THAT 
QUOTE THE GOVERNMENT OF THE UNITED STATES OF AMERICA AGREES 
THAT A CONTRACT OR INVESTMENT SHALL BE DEEMED APPROVED EOR 
PURPOSES OF THIS AGREEMENT ONLY IF ENTERED INTO WITH THE 
GOVERNMENT OE SAUDI ARABIA, OR AN AGENCY THEREOF, OR OTHER- 
WISE APPROVED IN ACCORDANCE WITH THE APPLICABLE LAWS AND 
REGULATIONS OE SAUDI ARABIA. END QUOTE. 

3. OPIC HAS RECEIVED FROM INVESTOR A COPY OE A STATEMENT 
FROM THE MINISTER'S OFFICE, MINISTRY OF COMMERCE AND 
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1975. THIS DECISION NO. 46 PROVIDES, IN PARAGRAPH 1, 

QUOTE PERMISSION TO ESTABLISH THE DAIRY COMPANY OF JAMJOOM/ 
EOREMOST TO MANUFACTURE OR TO RECOMBINE MILK AND ALL 
PRODUCTS OF MILK WITH THE CAPITAL OE 7 MILLION RIYAL. END 
QUOTE. 

4. OPIC REQUESTS EMBASSY OPINION ASAP AS TO WHETHER THE 
MINISTRY OF COMMERCE AND INDUSTRY WAS THE APPROPRIATE 
AGENCY OE SAG TO APPROVE THE JAMJOOM/EOREMOST PROJECT AND 
THAT OPIC MAY RELY ON DECISION 46 AS EVIDENCE OE APPROVAL 
OP INVESTMENT IN ACCORDANCE WITH THE APPLICABLE LAWS AND 
REGULATIONS OF SAUDI ARABIA. OPIC IS AWARE THAT SINCE 
THEN THE MINISTRY HAS BEEN DIVIDED INTO A MINISTRY OP 
COMMERCE AND A MINISTRY OF INDUSTRY. 

5. WHEN OPIC REPRESENTATIVE, JON SARPF, TRAVELS TO 
JIDDA IN NEAR PUTURE, HE WILL SEEK EMBASSY ADVICE AS TO 
WHICH MINISTRIES HAVE AUTHORITY TO APPROVE VARIOUS TYPES 
OP POREIGN INVESTMENTS AND CONTRACTS AND WHAT EVIDENCE 
OP SUCH APPROVAL OPIC MAY RELY UPON. INGERSOLL 
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